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Quarterly Activities Report 
 

Date: 23 April 2019 
 
Quarter: 1st January – 31st March 2019 
 
Highlights 
 

 Completion of a $1.7m capital raising to Sophisticated and Professional investors 

@ 2.1c per share, a premium to the market at the time of completion 

 Cooroorah Resource upgrade to 158Mt (96Mt Indicated, 62Mt Inferred)  

 Positive Concept Study results for Isaac River project  

 Isaac River to be advanced to next phase of development, commencing with a 

maiden drilling program and Environmental studies 

 

 
Bowen Coking Coal Ltd (“BCB” or “the Company”) is pleased to provide shareholders with the 
following update in respect of the Company’s activities at its portfolio of projects located in 
Queensland’s Bowen Basin, for quarter ended 31 March 2019. 
 
Projects 
 

Cooroorah (MDL 453) 
 
The 100% BCB owned Cooroorah Coking Coal Project is located between Coronado Global 
Resources’ (ASX: CRN) Curragh mine and the Anglo, Marubeni and Sojitz owned Jellinbah 
Mine. 

Following the completion of the Company’s second phase drilling program, Bowen Coking 
Coal announced an increase in Cooroorah’s total Mineral Resource estimate to 158Mt, of 
which 96Mt (61%) is classified as Indicated and 62Mt (39%) as inferred.  This includes the 
Mammoth seam resource, estimated to be 50Mt, of which 38Mt is classified as Indicated and 
12Mt as Inferred.  

This represents substantial 172% increase in the Indicated Resource estimate for the 
Mammoth seam to 38Mt, which previously stood at 12Mt in the Indicated category. (See ASX 
release 12 February 2019).  Subsequent to the quarter ending, Bowen released a further 
resource upgrade for Cooroorah to 177Mt (see ASX release 3 April 2019). 
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Isaac River (MDL 444 and EPC 830) 
 
On 11 March 2019, BCB announced the positive results of the Concept Study for Stage 1 of 
its 100% owned Isaac River Coking Coal Project, which is located immediately to the East of 
the BHP Mitsubishi Alliance’s (BMA) Daunia Mine (Figure 1).   
 
On release of its maiden Resource Estimate last Quarter, the Company engaged Xenith 
Consulting to carry out a Concept Study on the Leichhardt Seam, which is referred to as Stage 
1.  
 
Figure 1: Location of the Isaac River Project (MDL 444 and EPC 830) 
  

 
 

The key focus areas of the Stage 1 Concept Study were: 
 
• Mine planning 

• Operating cost 

• Capital expenditure  

• Product optionality 

Key assumptions and recommendation of the Study Stage 1: 
  

• Review of the recent Resource Estimate of 5.3Mt (4.2Mt Indicated Resources, and 1.1Mt 
Inferred Resources1). There is no change to the Resource Estimate, but it will be 
reviewed again following the next phase of drilling and exploration;  
 

• A margin ranking process based on a contractor truck-excavator mining method was 
used to identify the target area. An open-cut pit shell was created based on a maximum 
100m depth of cover for an average in situ strip ratio of 11.4bcm/t. A contractor highwall 
mining operation with 300m deep plunges towards the end of the open-cut life was also 
modelled. The target areas corresponded largely to the part of the Isaac River Mineral 
Resource estimate in the Indicated Resource category;  
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Figure 2: Concept Study Area of Interest 

 

 
 

 
• Operating costs included contractor mining rates for overburden removal, coal mining 

and hauling, as well as toll treatment fees for the use of a regional wash plant and train 
loading facility;  

 
• Coal quality analysis suggested either a high yielding single product PCI coal, or an 

alternative configuration to produce a primary semi hard coking coal with secondary 
PCI/Thermal coal through washing the top and bottom part of the Leichhardt seam 
separately;  
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• Capital costs estimate provided for minimal on-site infrastructure and service 
equipment, a haul road to a regional wash plant and train load out facility, land 
compensation, and feasibility study costs.  

 
• The Study recommend the taking of fresh coal samples to test the coking properties of 

all the seams, as some of the historical coal samples might have been affected by delays 
of up to 14 months before coal quality testing was conducted.  

 
Conclusion and next steps  
 
The outcome for Stage 1 of the Isaac River Coal Project was a fantastic result for BCB with 
the Study demonstrating a positive business case, which supports the upcoming exploration 
program to test the Stage 2 targets and to obtain more data in order to increase the 
confidence level and potentially optimise the business case in moving towards project 
development.  
 
As at the end of the quarter, Isaac River was drill ready and as announced on 15 April 2019, 
the Company’s maiden drilling program and Isaac River has commenced.  
 
A specialist Environmental consulting company has been engaged to commence the 
necessary environmental studies aimed at fast tracking the development and permitting of 
the Project. 

 
Hillalong (EPC 1824, EPC 2141 and EPC 1860) 
 
During the quarter the Company conducted a review of all available historic exploration data 
and formulated an exploration strategy for Hillalong which will be advanced after completion of 
the Isaac River programme. 

 
 

Corporate 
 
The Company announced in March the completion of a $1.7m capital raising to Sophisticated 
and Professional investors.  A total of 82,340,453 shares were issued at $0.021 per share, being 
a premium to the prevailing share price at the time. The placement was well supported by 
existing institutional shareholders in addition to a number of new shareholders with a long 
history in Queensland coal. 
 
Chairman Neville Sneddon and Non-Executive Director Nick Jorss participated in the placement 
for $50,000 and $152,850 respectively, subject to shareholder approval. 
 
The funds raised will be used towards fast tracking the drilling and environmental studies at the 
Isaac River Project and to commence maiden drilling at the Hillalong Coking Coal Project. 
 
On 31 March the Company had cash reserves of $3m 
 
 
Metallurgical Coal Markets 
 
The export market for metallurgical coal remained tight during the quarter despite uncertainty 
on Chinese import restrictions. 
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The high demand for metallurgical coal supported the average FOB price for premium hard 
coking coal at levels above US$200/t during the quarter. Demand is expected to remain strong 
for the commodity in the medium to long term based on strong growth in Asia, mainly from 
India. Australian supply is expected to grow from 179Mtpa in 2017/2018 to 188Mtpa in 2019/20 
and reaching 200Mtpa in 2021/22. Australian producers are foreseen to maintain their 
dominant position of the global seaborne market with a longer term market share in excess of 
55%1  
 
Metallurgical coal is a scarce commodity and the market fundamentals remain strong, which in 
turn support healthy margins for Australian producers. 
 
Key activities for the next quarter 
 
Isaac River will be the focus of the majority of efforts during the next quarter, with the maiden 
drilling program having already commenced (See ASX release dated 15 April 2019).  Although 
dependent on the results of the drilling, the expectation is for the Resource Estimate to be 
updated and strategic development options revisited to potentially include the lower seams in 
the development plan (Isaac River Stage 2).  
 
Project Information required by Listing Rule 5.3.3. 
 
 

Country Location Project Tenement  

Change 
in 
Holding 
(%) 

Current 
Interest (%) 

Australia Queensland Cooroorah MDL 453 
- 

100% 

Australia Queensland Mt Hillalong EPC 1824 
- 

100% 

Australia Queensland Hillalong East EPC 2141 
- 100% 

Australia Queensland Hillalong East EPC 1860 
- 100% 

Australia Queensland Lilyvale EPC 1687 
- 

15% 

Australia Queensland Lilyvale EPC 2157 - 15% 

Australia Queensland Mackenzie EPC 2081 - 5% 

Australia Queensland Comet Ridge EPC 1230 - 100% 

Australia Queensland Comet Ridge MLA 7005 - 100% 

Australia Queensland Isaac River MDL 444 - 100% 

Australia Queensland Isaac River EPC830 - 100% 

 
 
For further information contact: 
 
Gerhard Redelinghuys   Blair Sergeant 
CEO/Managing Director   Executive Director – Corporate Development 
+61 (07) 33600837   +61 413 677 110 
     blair@bowencokingcoal.com 
 

                                                      
1 Department of Industry, Innovation and Science.  
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ABOUT BOWEN COKING COAL 
Bowen Coking Coal is a Queensland based coking coal exploration company with advanced 
exploration assets. The Company fully owns the Isaac River, Cooroorah, Hillalong and Comet 
Ridge coking coal Projects in the world-renowned Bowen Basin in Queensland, Australia. Bowen 
Coking Coal is also a joint venture partner in the Lilyvale (15% interest) and Mackenzie (5% 
interest) coking coal Projects with Stanmore Coal Limited.  
 
The highly experienced Board and management aim to grow the value of the Company’s coking 
coal projects to benefit shareholders by leveraging innovation and maximising the assets and 
network of the team. An aggressive two-year exploration and development program underpin 
the business strategy. 
 
 
Listing Rule 5.23 Statement 
 
All exploration results and Mineral Resources referred to in this quarterly report have previously 
been announced to the market by the Company in accordance with the requirements of Chapter 
5 of the ASX Listing Rules and the JORC Code 2012, including as to the requirements for a 
statement from a Competent Person; and the relevant announcements have been referred to in 
the body of the quarterly report.  The Company confirms that it is not aware of any new 
information or data that materially affects that information.  In respect of the Mineral Resources, 
all material assumptions and technical parameters continue to apply and have not materially 
changed 
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