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Highlights 

 
o Stage 1 Concept Study models extraction from the Leichhardt seam via 

open cut mining, followed by highwall mining 

o Study analysis based on a contract mining operation and the use of 

third-party regional infrastructure 

o Consultant appointed to commence Environmental approval process 

o Drilling program to test the lower seams imminent, which will form the 

basis of a Stage 2 study 

 

Bowen Coking Coal Ltd (ASX: BCB, “Company”) is pleased to announce the outcome of the 
Concept Study (the “Study”) for Stage 1 of its 100% owned Isaac River Coal Project (MDL 444) 
(the “Project”) located immediately to the East of the BHP Mitsubishi Alliance’s Daunia 
Mine in the Bowen Basin, Central Queensland.  

 

Following the release of the maiden Resource estimate for the Project in November 
20181, the Company engaged Xenith Consulting to conduct a Concept Study on the 
Leichhardt seam only, referred to as Stage 1.  Historic exploration confirmed that the 
Project hosts various coal seams which are currently being mined by adjoining operations, 
however coal quality data is only available for the Leichhardt seam. 

 

The key focus areas of the Study covered mine planning, operating cost, capital 
expenditure and product optionality.  The positive outcome of the Study encourages the 
Company to advance the Project into the next phase of project development and supports 
additional drilling to obtain fresh coal samples to test the coking properties of all the 
seams.  The site is drill ready and the planned drilling and exploration activities are likely 
to be followed by a revised resource estimate, and subsequently the undertaking of Stage 
2 of the Study.   This will include modelling of the extraction of the lower seams, which 
are regionally known for their good coking properties, and the incremental impact on 

                                                      
1 ASX Release, Maiden Resource Estimate for Isaac River Project, 1 November 2018. 
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capital required.  

 

Figure 1 – Concept Study Area of Interest 
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Key assumptions and recommendations of the Study: 

 

• The Study included a review of the recent Resource Estimate of 5.3Mt (4.2Mt 
Indicated Resources, and 1.1Mt Inferred Resources1).  There is no change to the 
Resource Estimate, but it will be reviewed again following the next phase of drilling 
and exploration; 
 

• A margin ranking process based on a contractor truck-excavator mining method 
was used to identify the target area.  An open-cut pit shell was created based on 
a maximum 100m depth of cover for an average in situ strip ratio of 11.4bcm/t. A 
contractor highwall mining operation with 300m deep plunges towards the end of 
the open-cut life was also modelled.   The target areas corresponded largely to the 
part of the Isaac River Mineral Resource estimate in the Indicated Resource 
category.;   

 

• Operating costs included contractor mining rates for overburden removal, coal 
mining and hauling, as well as toll treatment fees for the use of a regional wash 
plant and train loading facility; 

 

• Coal quality analysis suggested either a high yielding single product PCI coal, or an 
alternative configuration to produce a primary semi hard coking coal with 
secondary PCI / Thermal coal through washing the top and bottom part of the 
Leichhardt seam separately; 

 

• Capital costs estimate provided for minimal on-site infrastructure and service 
equipment, a haul road to a regional wash plant and train load out facility, land 
compensation, and feasibility study costs. 

 

• The Study recommend the taking of fresh coal samples to test the coking 
properties of all the seams, as some of the historical coal samples might have been 
affected by delays of up to 14 months before coal quality testing was conducted. 

 

Conclusion and next steps 

 
The Company is delighted with the Study outcome for Stage 1 of the Isaac River Coal 
Project. The Study demonstrated a positive business case for the first stage, which supports 
the upcoming exploration program to test the Stage 2 targets and to obtain more data in 
order to increase the confidence level and potentially optimise the business case in moving 
towards project development. 
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Stage 2 of the Project is drill ready and the Company anticipates commencing drilling by 
the end of March 2019, pending the availability of the contracted drill rig.   
 
The Company has also engaged a specialist Environmental consulting company to 
commence the necessary environmental studies aimed at fast tracking the development 
and permitting of the Project. 
 
For further information contact: 
 
Gerhard Redelinghuys  Blair Sergeant 
CEO/Managing Director   Executive Director – Corporate Development 
+61 (07) 33600837   +61 413 677 110 
      
 

Competent Person Statement: 
 

The information in this report that relates to the Coal Resource estimates of the Isaac River 
coal deposit (MDL 444) is based on information compiled and reviewed by Mr Troy Turner, 
who is a Member of the Australian Institute of Mining & Metallurgy. Mr Turner, Managing 
Director and a fulltime employee of Xenith Consulting Pty Ltd, has sufficient experience that 
is relevant to the styles of mineralisation under consideration and to the activity which he 
is undertaking to qualify as a Competent Person as defined in the 2012 Edition of the 
“Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore 
Reserves”. Mr Turner consents to the inclusion in this report of the matters based on his 
information in the form and context in which it appears. 
 
ABOUT BOWEN COKING COAL 
 
Bowen Coking Coal Ltd is a Queensland based coking coal exploration and development 
company with advanced coking coal assets. The Company fully owns the Isaac River, 
Cooroorah, Hillalong and Comet Ridge coking coal Projects in the world-renowned Bowen 
Basin in Queensland, Australia. Bowen Coking Coal is also a joint venture partner in the 
Lilyvale (15% interest) and Mackenzie (5% interest) coking coal Projects with Stanmore Coal 
Limited.  
 
The highly experienced Board and management aim to grow the value of the Company’s 
coking coal projects to benefit shareholders by leveraging innovation and maximising the 
assets and network of the team. An aggressive two-year exploration and development 
program underpins the business strategy. F
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