
 
 

 
 

 

 
 

21 May 2018 
 

Comet Ridge 
Divestment and Royalty 

Agreement  
 

Highlights 
 
• Bowen Coking Coal (ASX: BCB) has entered into a binding 

conditional agreement with Springsure Creek Coal Pty Ltd (“SCC”) 
for the divestment of the Comet Ridge Project including a Royalty 
Agreement. 

• SCC is the logical developer of Comet Ridge in light of coal blending, 
rail, land, and infrastructure synergies with its advanced Springsure 
Creek Project. 

• BCB will receive a milestone payment of $100,000, and a royalty of 
1.25% of net revenue on the first 2.8Mt coal produced from Comet 
Ridge. 

• SCC will hold an option to cancel the royalty in exchange for a cash 
payment to BCB of $3m. 

• SCC will take over all Comet Ridge costs and liabilities, and will 
continue proceedings in the Land Court. 

• In the event that no royalty has been received within 4 years after 
agreed milestones, BCB will hold an option to buy back the Comet 
Ridge project at direct exploration expenditure cost, and SCC will 
grant BCB 350,000 tpa priority access to SCC’s rail loading 
infrastructure. 

• BCB will hold an option to buy all coal produced from Comet Ridge 
on an annual basis, for blending and or trading purposes. 

 
Bowen Coking Coal Limited (ASX: BCB, the Company) is pleased to announce that 
it has entered into a binding Term Sheet with Springsure Creek Coal Pty Ltd (SCC) 
to sell its Comet Ridge Project (EPC830 & MLA700005) (Comet Ridge or the 
Project) in exchange for a $100,000 cash payment and a royalty stream of 1.25% 
of FOR (Free on Rail) revenue from the first 2.8Mt coal produced from Comet 
Ridge.    
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Comet Ridge Project  
 
The Company acquired the Comet Ridge Project from Acacia Coal Limited in 2017.  
The Comet Ridge Project is located in the Bowen Basin at the southern end of the 
Comet Ridge Anticline, approximately 60 km east of Emerald and 8km west of the 
Blackwater Coal Mine.  
 
In accordance with its exploration and development plans, BCB and its 
consultants have reviewed all the technical data compiled by the previous owners 
of Comet Ridge, and have done some additional metallurgical studies on the 
washability for Comet Ridge coal.  Although these studies are not yet complete, 
initial indications suggest that access to established infrastructure, and the option 
to blend the secondary thermal coal with lower ash thermal coal from other 
producers, could add substantial value to the business case for the development 
of Comet Ridge.  
 
Springsure Creek Project 
 
SCC is a wholly-owned subsidiary of the Adamelia Group and the holder of MLA 
70501 and MLA70502 (Springsure Creek).  This project is well advanced and the 
granting of a Mining Licence for the development of a large thermal coal mine is 
imminent.  MLA70502 abuts both Comet Ridge and the rail line, and is earmarked 
for the development of rail loading infrastructure (See Figure 1 – MLA 70501 and 
70502 marked as dark purple areas). SCC is already party to various agreements 
with land owners in the area, and is well positioned to develop Comet Ridge 
alongside Springsure Creek and maximise infrastructure and coal blending 
synergies. 
 
Transaction Rationale 
 
The recent exploration success achieved at its Cooroorah Project has prompted 
the Company to prioritise Cooroorah over Comet Ridge, given the excellent coal 
quality identified to date and the recent increase in JORC resources to 154mt (68 
Mt Indicated, 86Mt Inferred).  Given the advanced state of SCC’s Springsure Creek 
project and the obvious synergies between the Springsure Creek and Comet 
Ridge Projects, the Board of BCB believes that SCC is better placed to develop 
Comet Ridge.  A disposal of the Comet Ridge Project to SCC subject to the granting 
of a royalty is therefore a way for the Company to retain its exposure to the 
potential income from the Project, without having to commit to the capital 
expenditure necessary to develop Comet Ridge and associated rail infrastructure 
as a “stand alone” small operation.  This model could also be applied to other 
smaller assets of BCB to generate cashflow for the Company. 
 
Material terms of Transaction 
 
The transaction has been structured in a way that incentivizes a fast-tracked 
development of Comet Ridge, but also maintains low risk upside exposure to the 
Project for the Company, while protecting its interest in the event that a royalty 
payment does not come to fruition within a reasonable time. 
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BCB will receive: 
 

• a cash payment of $100,000 within 60 days after the grant of 
MLA700005; and 

• a royalty of 1.25% of the FOR revenue from the first 2.8Mt of coal 
produced from the area covered by MLA700005 (Royalty). 
 

SCC can terminate the Royalty in return for a cash payment to BCB of $3m (at 
any time before the end of 4 years after the occurrence of various permitting 
milestones (see below)) (Royalty Buy-Out). 
 
SCC will have a maximum of 4 years from the latest of the grant of: 
 

• MLA700005;  

• MLA70501; 

• water rights in relation to MLA700005; and 

• environmental approval under the Environmental Protection and 
Biodiversity Act 1999 (Cth) 

 
to develop a mine at Comet Ridge and pay the first royalty to BCB. 
 
In the event that SCC does not reach this milestone and no royalty has been paid 
by the end of that 4 year period, and SCC has not exercised the Royalty Buy-Out, 
BCB can elect (at its sole discretion) to buy back the Comet Ridge Project for an 
amount equal to the capitalised exploration costs, with SCC also granting BCB a 
right to access its rail infrastructure for the purposes of loading up to 350,000 
tpa of coal.  
 
BCB will hold an option to buy 100% of the coal produced from Comet Ridge on 
an annual basis, for blending or trading purposes. 
 
The Terms Sheet is subject to the following conditions precedent. 

 
(a) The parties obtaining any necessary shareholder or statutory approvals. 
(b) The parties entering into formal documentation, including the royalty 

agreement.   
 
BCB will apply to the Land Court to be replaced by SCC as applicant in the court 
proceedings related to entering into Compensation and Conduct Agreements 
with landowners in respect of the Comet Ridge Project.  

 
BCB exploration program 
 
The Company’s exploration and development program will remain focused in the 
short to medium term on its Cooroorah and Hillalong Project, following the 
recent acquisition by BCB of Rio Tinto’s Hillalong East tenement.  Funds that were 
to be available for Comet Ridge will be redirected to the Company’s other 
projects.  
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Figure 1. Springsure Creek Tenements (Purple) and Comet Ridge (Brown) 
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BCB Managing Director Gerhard Redelinghuys commented, “The Board sees 
the transaction as a more efficient way to monetise value from Comet Ridge.  
Maximising the synergies between Comet Ridge and Springsure Creek is likely 
to improve the overall viability of the project and subsequent potential for 
medium-term cashflow to BCB. Generating cashflow is a huge milestone for 
any small resource company and key in creating shareholder value” 

For further information contact: 
 

Gerhard Redelinghuys Peter Taylor 
CEO/Managing Director Investor Relations 
+61 (07) 33600837 +61 (0) 412 036 231 
 
 
 
About Bowen Coking Coal 
Bowen Coking Coal is an ASX listed metallurgical coal exploration and development company 
that manages a tenement package of high grade coking coal exploration tenements in the 
Bowen Basin situated in South East Queensland. The Bowen Basin contains the largest coal 
reserves in Australia. This major coal producing region contains one of the world’s largest 
deposits of bituminous coal. The Basin contains much of the known Permian coal resources in 
Queensland including virtually all of the known mineable prime coking coal.  
 
Bowen Coking Coal tenements are surrounded in the main by large production coal mines 
such as Curragh (Coronado Coal) and Jellinbah (Anglo,Marubeni, Soljitz) The Company fully 
owns the Comet Ridge, Cooroorah and Hillalong Coking Coal Project and now Hillalong East 
Project, all located in the world renowned Bowen basin in Queensland, Australia. In addition, 
Bowen Coking Coal is a joint venture partner in the Lilyvale (15% interest) and Mackenzie (5% 
interest) Coking Coal Projects with Stanmore Coal Limited. 
 
Cooroorah Project Resource 
 
The statement in this Announcement concerning the Mineral Resource Estimates at the 
Cooroorah Project refers to an ASX Announcement released 27 April 2018.  The Company is 
not aware of any new data or information that materially affects the information included in 
the relevant announcement, and confirms that all material assumptions and technical 
parameters underpinning the Mineral Resource Estimates continue to apply and have not 
materially changed. 
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